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Supply under 4ST * Important Def" *.
* Sec -(1) (a) *.

-applyby un-incorporated body to members.

Overview of the chapter
↳S

Every Morable Property Secian supply

·
is sect- > Meaning I scope of supply. Includes

Pymkhana
Member.

2 Sec8- > Mixed I composite supply ↳ Actionable claims) unsecured debt
,
left, &

betting , gambling)
Excludes

↳ Money in circulation consideration
supply ↳ security. I

&
I

I
I

I
- X

Yes No 2) Services means : supply- X

&
I

I
9 STX

· Anything other than Goods/Money/security.
T Exempt regal provision

· onversion of money fromthe form/crency
to another form/currency for aonsideration supply includes the activities/transactions , by a

including use of money. person , other than on individual
,

to its members
-

· onsideration charged to facilitate or arrange

Topics covered under this chapter. the transactions in securities. Consideration i
on =(1)(b)*

is see =(1) (a) Section 7(1)(a) *

sec =(1) (a) Importation of service.

Sec = (1) (b)
Meaning of supply :

7(1)(b) 72D(C)
I I

See =(1) (1) + schedule I. IJ BEST IDR consideration who consideration.
Be Batter ,

Et Exchange S + Sale T-s Transfer.
V

2)See +(IA) + schedule I .

↳ - rease L + Lic D- Disposal R- Rental.
I

I
I

I I

Businessv Businessy RP/DP Upp .

3] sec +(2) + Schedule - Negative list
2] consideration

↓ ↓
- ↓

↳] See 8 - mixed I composite supply.
3)

In the course or furtherance of business. supplyr supplyr
↑

supply X

57 Circulan I I
*

Legal Provision
Business- Business Y

supply includes all forms of goods or services or supply- supply X

Apply is a taxable event-
both such as baster , exchange ,

sale
,
transfer ,

lease,

license
, disposal ,

rentals made or agreed to be made
Example 1 : Mrs . Rashi received legal advice for her

2) In this chapter we will not discuss any thing about
For a consideration by a person in the cyme or

personal problems & she paid 1000 pounds as legal

applicability of GST but we will discuss only about
furtherance of business.

Fees to Ms
. Kirti of us (friend) -> supply

whether it a supply or not

Example 2 : what will be your answer if both of them an

supply real Sisters & Mus . Rashi receives legal advice for her business

=-she did not pay any consideration.



regal provision * Section =(1) (c) read withScheduleI I] Related Party/ Distinct person
supply includes import of services made for supply without consideration Any supply bett 2 RPs/DP, who

a consideration whether or not in the consideration - would be considered

course or furtherance of business. I I I I

T R E P as deemed supply v.
Transfer Related Importation Princ-Agent

* Def ofRelated Party .

* Parties -F relationship.
· Related Party- Discussed

Of service e.

Distinct

Persons .

17 such persons are directors of one another's

· Distinct persons -> sects
business- i Transfer

2) such persons are legally recognized partners. Laptop . O
DistinctPerson.

& 1
, 08 ,

770
S

& MA

3) such persons are employer employee. GST- &10 ,
050 ·

Amit
wo consideration

↓
ITV Transferr Inter-state transfer

Mum Pure

↓ A47 35 person controls/owns/holds directly/indirectly
i Transfer/Disposa ~ supply

-

*

2) Permanent in notevs . O I RP > RP > DPI

-25% of voting rights.
5) ITCV-

↑
Up ..epor--

> DPX

26% C26%

Jerry
-urp-DPv

L S

A - - - - - - - B
RP.

conditions to cnsider transfer who considerate
57 one of them controls the other. A > B .

as deemed supply &

6] 329 person controls both of them.

I] Transfer/disposal No deemed supply
↑ Goa

C

#] Permanent 1) If ITC is not availed. W URP

L

At---- - -- B . #] ITC should be availed If If ITC is blocked.

RP .

If such persons together control the 34 person. ↳ Legal Provision
RP .

#z -- -. -- - B #] importation of service

ed Already discussed

⑪ 5] Such persons are members of the samefamily
was consid

meaning of family
I

·

spouse/ children - Dependent v/X I &

RO/DP uRp
· Parents/Grand/Brother/sister- Dependent - ↓

Parents I
- X
Bu BX

↓ ↓

- X



Sec 7(1A) + schedule
Sec =(2) + Schedule .

Prine-Agent Relationship
.

Activities to be considered as Goods/services. Negative List.
↓

supply of goods by P 10 A without consid Neither goods nor services.

would be considered as Deemed supply
if Particular . supply.

the invoice of the goods is issued by the
&

1) Any transfer of title in goods- llosds . i Employment
c Yes > SX

Under

Agent in his own name. 2) Any transfer for a temp-period who services. -> E'ce-E'er-employment No - -

O
who consid O IL O transferof title in goods.

under < Yes + SX
3 & 3 IT Deemed supply ~ I Isk -

< Eer-El-
employment > No-SV

↓ C
P if invoice on C A

&

3) rease/tenancy of imm . property .

services.

is raised by A i) service of job work - service.

Gift > Less ,
000 - supply X

who conside 5 Post liquidation of a - assets are Goods.

O
Deemed supply X

O > I >
E5 ,as - supply-

&

T
S I transferred & Going concerns -- > Exempt

Invoice on the cust &
C

P
is raised by the A of sale of goods on Hire Purchase Goods .

P& NOT Th Agent-- basis #tel: Daily workers/casual workers will be

= Temp. transfer/permitting use/ service.
treated at par

with employees& thus,

no supply on service provided by them.

P-A who consideration will be enjoyment of any IPR.

considered as deemed supply.

8) Dev & designing of software. service. 2 : compensation for premature terminat↓

if invoice on the customer is raised

V

-

by the Agent
in his own name

9) Non-compete agreement I service.

&I not applicable
& I

1s] works contract/Rest-service servce
----------

if services by any count/tribunal

-

consumerDisputeRedressal Gum-Tribunale

sjisservices performed by MPc/MCAs/
any constitutional body.

-v listv constitutional
ii)
I

S

Body
↓

Director MCA/SEBI

Chairman



n Services of Funeral/Burial/Crematorium/8) Insurance & - insurance.
Section 8- Composite & Mixed supply.

mortuary service including transportal
Insurance & C-insurance

I composite supply
of deceased Premium-

- condition

------- - M

Gver- Is

>
Insurance

S Reinsurance

I Prem-1L company G ST X Company
GST is already paid

· 2 or more taxable supplies
M astv on the earlier leg.

company57 Actionable claims excluding
Sumit (lead Insurer)

C-insurance

·Made in Conjunction with each other

ceding > Not a

↳Hery/Pambling /Betting/owine gaming
M

Gver- Is

>
Insurance

L Gmm"

> Reinsurance

supply ·
which are naturally bundled

I

House racing/casinos.
I Prem-1L company Premium xxx

Company
Also NO UST &

· one of which is a principle supply.M

(lead Insurer) commu

XXX↳
455V

Sumit
astv 1- Leding (XX) on premium X

Treated as - supply of principle supply .

------------- Tax Rate - Rate of Principle supply.
6] sale of Land & Building.

Invoice

A . C . (18%) 40
,

000. composite supply Example :) phoneI warranty
1) rand -> X supply X PST.

warranty (12%) 5
,
000

-
2) Train & food.

18%

2] Building 3) Hotel & Laundry .

I value 45 ,
800.

I I 2] Mixed supply.
Under-const Ready to more.

Invoice.

↓ construction is completed) v &

· z or more taxable supplies
↓ Pare-4(18%) 250 . Not a mixed supply

↓ ·Made in conjunction with each other

~z whichere
- r list Good Day (18%) 20

seller has not ↓
↓ 388 .

· X NoSupply X
Belt (12% ) charged a single

For a single price.

wallet (15% ) 100 poice .

· where such supply does not constitute a composite
Chocolate (2%) 28 ↓

supply I
CG 0 & Payt IST -

Total -> 1000. Independent
supply · the supplies are not naturally bundled.

(201024 · 117124. If 7/7/24 ·

X ↓ ↑

- 6/7124 · 117124· I 3/7/24 - X Individual
rate will be applicaba Rate -> Highest

Treated as -> supply of that product/service which
3) 117124 · 117124· 19 . 1172. X

attracts highest rate of tax.

Gift 1000 Mixed supply
~

a) 517124 · 117/2. 202 2016124. Tur hamper

-

Examples:Drie bua#- -
-
80

-

12/2 .
----

7)
.

Holding of shares by HoldingCo of a subsidian Toss
18 %

company. &
2-

&



* Relevant circular * Language
5] Art work sent by artists to galleries

Ir,
it-start movement of various modes of

1)% of alonotic liquor conveyance between two Distinct Persons through For exhibition is not a supply.
trains ,

buses
,

trucks ,
tanker

,
trailers ,

vessels, ↓

containers
,

aircrafts for : as there is no consideration which flows
Fees

Ravi Shast ↓
> S4

is carrying goods or pass" or both Fro the gallery to the artist.
No GST

M 2) RepairsI Maint

License of alcohol Important point -> 4ST is applicable on R& M &not If sold further -> supply

on conveyance. If not sold further -> Not a supply .X

Any other license-> GSTV 3) Inter-state movement of Rigs , tools I

of circulars regardingcomposite supply.
spares I all goods on wheels

↓

2) Inter-state movement of goods through various XN0 45TX
I Printing of books

,pamphlets -> Supply of services.

modes of conveyances. 2) Printing envelop ,
cartons -> supping of

goods.

if Display of names & placing of
3) Re-reading of types - supply of services.

MH > KA name plates in the premises of

RP RP unavitable organization/hospitals/
4) Supply of re-treaded tyres -> supply of goods.

L Truck value -> X
Institutions. # circular on supply of food/bewage

1000 Goods inside - v
i) Donors provide financial help to the charitable alongwith Cinema tickets-

themeck

organisations/schools/Hospitals/old age home

1) If food is booked alongwith movie ticket

=
when trucks are the goods which

2)Such institutions display the name of the ↓
2] L I are getting transported#00 o 8 ↓ -

⑳I
donor to express the gratitude & public composite supply-

usT will be applicable only recognition of donor's act of philanthropy . ↓

on those trucks which are

3) It is not aimed at giving any kind of
tax rate of ticket will be applicable-

getting transported I not

on the conveyance. publicity to the donor.

2) If food is not booked at the time of booking

RP RP 4) There is no obligation on the past of
a movie ticket but purchased independently.

MH
servicing.

- KA the recipientis do anything in return

↓

3) (no quid-pro-quo).
Treat supply of food as restaurant service

-L
Truck value -> GSTX

5) Thus ,
donation would not be considered as

& 5 % is charged on the Good element.TF servicing cost path
supply.

Ticket value ->
Rate ofricket

u] o Bus value -> X

Transportative Food -> 5 %
service

G O



8) Taxability of tenancy sights
* Taxability or cancellation charges *

Situation1 Agentschv

-> cancellation charges are treated as composite supply I invoice in the

O name of

Owner
Tenancy right.

> T
Tenant .

Deemed Agent.

S
Harsh

f

thus
,
rate of original supply (with

is canceled P
supply

SA > C

will be applicable on the cancellation charges. &

composite
Tenancy

Tenancy premium(Rent) premium supply.
↓

↓
If flight booking in cancelled value+ into

GSTV GST-
~ ↓ IM- to be added in S

s ast rate of flightticket will be applicableme the
-

-

Piyush
S

cancellation charges. situation 2
Agent - son IX

] Taxability of sale of land after levering , laying down

-DecreateAgent * Int
NOof drainage lines ,

water pipeline Deemed -↓
↑ wironsider Invoice.

P
supply.

> A ⑦ C

rand-zar y- composi
as

P > A > C [

reveling -> 1L ↓

deemed supply
-

2 .014 ↓ value
-

~ if invoiceon c

Sale of Land
↳ Princsupa L

Tax of Princ . Supply will
is raised by agent

is NOT TAXABLE be applicable. in his own name.
Int paid to Agent

↓

:. No UST on levelling as well.

Agents- Schedule I agent.
value is payable in the name

of principal
↑

15] * Taxability in certain cases *
· DCA is an agent who guarantees the payment

↳ the principal in case of failure of paynens
: Int receivable by Agent CANNOT

Nature Taxability .

↑

by the customer.
be added to value

of supply of princ.

is Liquidated damages. NOT Taxable

27 Cheque dishonour. Not Taxable.

· if customer fails to make a payment, Conclusions
.

of penalty it will be considered that the short term
3) Payment imposed for violation of laws. Not taxable 1) If schedule I Agent-

Int ADDED

y] Payment of bond amount by employee NotTikie
Ioan has been given to the customer by ↳ voS .

in the event of employee leaving the DCA. 2) If a schedule I -
Int NOTADDED

employment before minimum agreed
· DCA will also collect interest from the Agent to ros.

period.
customer-

if fixed capacity charges for power NOT taxable. -

Cerecricity) · as is whether interest will be added
(minimum electricity bill)

↳o value of supply of the agent?
&

S



* Forfeiture of earnest money Vouchers # Model 2 - Princ-Agent- aSTV

T O
-

S ----: O SOLD O SOLD
3 ↑

·
- Agreement S On behalf↓ ↓ N

* Voucher-> obligation on the supplier
↑ Transferred a n

Meet sale value -> loar. Jeet ↳ accept it as a consid M
M -F

cust
-I Distributor Princ

12/12/25v Buyer Prince
Seller

- ↑ Voucher -> Pre-paid Instruments
Contract of Princ & Distributor - Prin-Agent

↓

*
~ PPIV - RBI- covered under

on comm" basis
Advance - Elar .

[lards ,
wallets etc)

defof Money
-

asiv supply of

roucher [40aST] service [

IfJeet does not execute the contract
Money X

↓
- PPIX -> RBI-

Actionable -
claims Issue 3 Distributor provides additional services

Meet will forfeit the advance
[-velist] such as marketing/advt/promotion↓↓ No asT

Issue 1 :

I .

T

. For Meet ? + Yes -> St= 5i
W

ast on advance forfeiture -> No -> transaction in rouchers supply of service

↓
↓ aSTV

~ Just an instrument

It is more flow of money
↓ Issue4 Unredeemedbouchers [Breakage]

by buyer to the seller.
4 XSX - No aST .

↓

- supply of underlying goods
. No supply of underlying 61s

↓ ↓
rouchers used as considerationFaim

But

↓
No ds of falling in the defof considerat

Premium insurance E

3 GSTV as monetary value of any act orForbearance
usTV company. ↓

HT

Issues - Transactions in buchen by
Year 1 -El00se Distributor

I
I

If Tirth does not claim the policy in year 1
,
Ins Model 1 Mode 2

Empany appreciates his non-claim by giving # Model 1- P2P basis - No UST

no-claim bonus . O
O SOLD O SOLD

3 ↑S a
I n

Practically ,

NCB can be of 2 ways : ↑ M
custna Distributor

① increase in Insurance cover.
↑

Prince
En530

&

Esta

OR ↓
② Reduction of annual premium Trading of roucher

↓
Here , we are considering the second pt

uxSx - NousT

as- Whether Mic be considered as supply?
2 contracts

S

> Princ Distributor

If NCB is 1000 ,pressium for the next
Not a supply

year = E9050 & rose E9050 . -> Distributor-> Customer



GST is applicable on these liquidated damages [Remember the examples for exam perspective]

&



↑


